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Oil palm is non-native plant imported from West Africa by the Dutch in 1848 and 4
seedlings grown in Bogor botanical garden;

First large-scale and commercial plantation established in 1911

More than 30 big groups (national/multinational)

Control more than 600 oil palm plantation subsidiaries

Within five years (1999-2004) an annual planting rate to have reached 400,100 hectares
Cultivate 7.3 MHa planted oil palm (Dec 2007)

Estimated 600,000 to 1 Mha (palm oil used for biodiesel production) future expansion




Demand on Biofuels

2020
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EU 2010 5.75%

The Government of Indonesia estimates at least 20% of national
diesel and premium in 2020 from biofuel;

bemands of biofuels from developed countries reaches 71 million
ton;

EU decided minimum 5,75% biofuels used until 2010;

Policy of the Government of Indone

2006

5/2006
5%

The development applies large-scale plantation system;

Conversion of forests for plantations, planting unproductive forestlands
(Presidential Instruction No. 1 Year 2006)

Presidential Regulation 5/2006 states biofuel production should be
achieved more than 5% of national energy production;

Biofuel latest development issues, only commodity of palm oil, ethanol
and jatropha are most promoted

Challenges to Commitment ‘cooking and eating the

POMEs

Deforestation: legal logging primary and natural forests
Conversion of logged and degraded forests to plantations
Forest and land fires

Peatland drainages and conversions

POMEs (palm oil mill effluents)

Agrochemicals application
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Link to Japan Consumption Links to Japan Financiers/Banks

2000 2006
Australia 105,444 120,361 1 Aozora Bank
Bangladesh 96,940 438,152 2 Hi hi Bank
China 1,020,677 3,577,808 irosnima san
Egypt 434,986 211,685 2 o - -
EU 1.045 998 2,599,282 3 Mitsubishi Tokyo Financial
India 2,051,558 561,779 . - - 5
Iran 15.207 245,716 4 Mitsui Trust Financial
Japan 347,861 517,056 -
Jordan 154,902 155,405 5 Mizuho Bank
Myanmar 123,878 139,377 H 3
Paldistan 1,102,306 968,406 6  Norinchukin Bank
Saudi Arabia 157,625 59421 T Orix
Singapore 335637 406,408
South Africa 145,673 261,221 8 Resona Bank
South Korea 209278 216,155 9 Shi i Bank
Turkey 137.8%6 221,652 Iinsel San
UAE 189,071 302,738 ¥ . e %
UsA 181,847 684,651 10 | Sumitomo Mitsui Financial
Vietnam 118,699 287,514
Yemen 73,749 94,094 11 | UFJ Bank
Others 1,045,581 2,334,965 12 Yamaguchi Bank
Total 9,094,813 14,403,845
13 14
Source: MPOR, 2007
UFJ ko e
Client of Bank of Tokyo-Mitsubishi UFJ Client of Bank of SN ON
° = 3 ’ 1 3 . . ; =
y Failure to negotiate with communities or abide by negotiated
llegal use of fire to clear lands agreements

Clear arydorests




Civil society vie
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What are actually the most important obstacles and problems?

— Deforestation, conversion, drainages and cultivation of peatland, foods for
peoples vs cars, social and human-animal conflicts, and ongoing
consequences make climate change mitigation and adaptation almost
impossible!!!

What progress needs to be achieved in the future?

— Binding-agreement to relevant commitments

— Mandatory cut-off emission to developed countries

Sawit Watch reco
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Immediate binding-control on ecological (carbon) footprints:

— Reduce consumption pressures (expansion, deforestation,
conversion)
Mitigate ongoing negative impacts (drought, depletion,
desertification, melting, etc.)
Adapt technology and information (building capacity and
empowerment to cope with ‘unconditioned conditions’, fish and
animal migrations, seasonal changes in agriculture practices and
harvests, etc...)

Key demand

R

What are the key demands to the markets (purchasers, buyers, and consumers)?
Reduce consumptions (demands) rather than expanding uses of agrofuel cultivations

The consumers to select and purchase products, which have been produced with
sustainable raw materials with thoughtful considerations for biodiversity

Markets and consumers are held accountable to the ongoing impacts on local
communities, indigenous peoples, smallholders, workers and women in producing
countries

Concrete actions to deal with ongoing global forest reduction and degradation, and to

realize social justice.

Sawit Watch reco
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JICA ECA
TA BA) HRBA

Urgent binding-actions to ongoing social crisis:
—  Corrective actions against violations (remedy)
— Adopt effective social accountability (resolution)
— Enhance positive interactions (sustainable development)

— Eliminate negative market and non-discriminatory measures by
adopting human rights based approaches (HRBA) in
international development agenda and technical assistance
programme (JICA, ECA, TA, BA)




Hopes the future

HRBA

Remedial measures for past abuses of civil and political rights,
social, economic, cultural, and cultural rights of the affected local
communities and indigenous peoples

Human rights based approaches (HRBA) to any future development
activities

Development without justice is not development, it is exploitation!




